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WD-0Th9-60
#501

REPFLY TO:

Compiroller, USAY

Bastern Dlstriet

Liaison Office _
P.0,. Box 8155, 8.W. Statiom
Yaghington, D. C.

26 Jsnuary 1960

SUBJRCT: Report on Ewelustion of Proposal of
hopmecn Rimo Wooldridge, Ine.

to Provide Field Services and Support

for Cuxtomers A and C during figeal

year 1960 under Contracts Al02, Al03,

EP-4-104 and EY-CT-699

Period: 1 July 1959 - 30 Jume 1960

T0 : Contracting Officer
REF. : DPD-UJ76-59

1. Pursuant to referenced reguest dated 20 Nuly 1959, &
raview h#s been made of the direet labor hourly rates, overhead,
maseris] handliing, and @ & A expense veles used in the proposal
and the Contractor's relsted Computations have been verified.
Pecause of the nature of the work inwolwed, the determination
of the ressonableness of man-months to be uitilized, purchesed
parts requiremente snd the estlmated cost of travel wes not
dncluded within the seope of our review.

2., labor REtes: The hourly rates used in the contractor's

are oc red to be re&sonsbly in line with average
noerienced reates s computed by the contractor with certain exceptions,
4£he net effect of vhich is insignifiocant. In some instances the
1sbor retes used in the proposal were the esteblished bidding rates,
wegad upon projections of sverage experlenced rates plus extimated
seeretions. In other ingbances the labor rates used in the
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proposal were somputed on the basls of ave: e salery rstes of

g individunls {presently employed or to be hired)
expectad 4o bo wtilized on the subject contraets, plus ellovances
‘for snbicipated generdl and merit incressen. Oenerslly the
speeific retes sc developed were lower then tha ssiablished
1dding rates snd, therefore, the net effect of methods employed
by the cantractor in developing hourly rates wnder the sublect
proposals for fisohl year 1960 are not consldered t0 be

A cospariscon between the burden retes
en is presented belov: :

Reten Used Brperienced
in Subject m;n;;l Jan.59

As & matser of further information, the contrmctor hes been
_utiiizing the following rstes in preparing CPFF propostls on
other Govermment Contracts:

egetreh and Development

Pield Engineering Overhesd
G & A Bpense




